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") vYour worke in Loebau is, us all malthouseg in the German Democratic Repudblic,
~ oanized under k= VVB, the Union of People-Owned Enterprizes; there is the
administr «tion of People-Ownud Bnterprises, having its offices in Potsdam. The
head of this suprenr: organiuuiion for tiie entire brewing and malting industry is
in very close contact with tnhe Cifice of the 3Secretary of State; in other words,
<it!l the highest governmental suthority of this country. Its officers must all be
menters of the SED, the Socialist Unity Party of Germany; they are partly brewing
techmicinns, engineers, brewers, corn merchants, und artisans. This organization 18
maintained by the entire brewing industry. 50x1 _HUM

(b) For oi. ton or varley the molthouse has to pay some DM2GL.00, free origin; for
this purpose | |
The supplier .. the local VVE-AB, the Union of People Owned Collecting and Purchas-~
ing Enterprises, an orgenization that tekes hervest-and-crops credits froa the
same bank to pay the farmers. So, it is no longer permitted to buy barley right
from the fermers.

(¢) Invoices for malt received ere nddressed to the breweries,|

{d) Monthly bzlancing sneets are tcent to the VVB in Potsdam, o tremendous waste of
boper. The basie for the entire production and operation, however, is the VEB
Program, which egain is composed of 99 individual plans. This prograx 1is ecstab-
lished end prepared by each enterprise, separately, checked by Bhe VVB in 50X1-HUM
Potcdam, approved of by the Office of the Secretary of State, and thus pacsed -
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into law. The respective formns 1o be used by the enterprises are furnished by
the VVB.

(e) The entirz handling of these matters io the Organization is horridbly complicated
and irksoms, the executives frequently not being “"burdened” with the know-how,
80 it might happen that for any reason unknown the credit has been exhausted
and the bank does r:o longer supply the funds required, for, you will understand,
we are very short of cash; and the end of the matter is that wages are paid

some days after they are due, 2 fect which, ‘s easy to understand, results

in Justified annoyance. In & orickyerd they even went se ~“ar that one day !
workmen went on strike, end with lots of difficulties and troubles funds were, ;
at long last, vithdrawn from o place where they themsslves were in bad neced of 50X1-HUM
them - - - just to meke paydey come true. Being short of cash is here no 'i
merely ecute state but quite u chronic one. \

| |finally succeed in paying out with a two days' delay. 50X1-HUM

{f) Eere is some more about luw thiuws ere wsunged: oo this tims this plant em-

ploys about 30 to 3% perscas. DM1,750.00 tc DMY,900.00 are monthly paid for
sickness funds cnd social security. For sick members there are, however, but
DM125.00 avelleble <o this enterprise. And there is, of course, no chance to
ever neXe ends neet. So, in order to help the sick, nmeasures have to be taken
which teke time and great efforts, not 'O speak of the 4troubles involved. And
this to heppen, month after month.

(s} 50X1-HUM

(1) Sepoeretion of 1,500 squere meters of anlt floor, i.e. fifty percent of
the total size uvaileble. Since people or the DHZ, the Deutsche
llendels-Zentrale, Foodseofll pt., managed to persusde the coumpeteut
gentlemen of the Ofilce of the Secretery of State that storing food on
malt floors is more important than making malt, directions from the
highest instance were recelves under May 20, 1953, saying that the
mplt floor has to ve made evzilable to the DHZ as of the date of receipt.
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The results of such dirsctions exre an incisive change in all plans, a
decrease in the nuater of personnel, and, waat's worse, the operation of
o restricted plant doez certainiy not paoy eos mucn as it has to, not

te telk ebout il the troublss [ ] with the individual work- 50X1-HUM

A,

to witneegs that each and every effort 50X1 -HUM
are disregarded end that, by a single

veivoke of pen, from 100 to 70 percent.

50X1-HUM

\ |the refrigerator plent, shipped
Ty i oes not work egain s0 far. The funds required for a
te reiseld, so things heve gone so far that the
w onclue”. he spray condenser is

ne nolideys. In this country such
ilzces”. In other words, the unit
vise everything is “people-owned",

ngerous. That's whet 1t is.
Aczording
Loy noe longezr be
visions are not opg
sad officlals
I called e

20 September 1950. 3But such pro-
suyreme cuthorities officers

nnd ret sferred so often that the offender,
1, eventually, no longer te located.
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(h) | information on the supply of raw maoterials;
lack of coal; there is, in fact, an ample stock of it, lnsting till
With the cut in production there is even a conaidnrnbia nusber of
tons lert -
. i
Brewing barley is to last from the beginn of the aemson of ‘1932.53, from ‘
September 1952, till May 1953. At present 19 experts are assigned to !
clapsify the incoming bariey right on the tier ckpoints of Freokfurt, |
Oder River and Guben. | | 4n fall, i1.e. befoxs the damestic 50X1-HUM

barley hes reached full germinating pover, work on the imports can be ssartad.

i
(1) As to maX sales there nas been anothor chunge after 1 April 1953: as 1t is, !
all sales are controlled by the Hop Dist:'idbuting Organization, mt aneh. /f’

This shall cut the tremendously long Jowrnsys of malt. After all, it was
nonsease to ship barley from our area to Ixesdsn and Pirna and malt via : ﬁ
Loebau to Goerlitz and Weisswvasser. | | 50X1-HUM
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